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. JOWA STATE UNIVERSITY

Date: October 25, 2004

To: Bruce Van De Velde

From: Jeff Johnﬁ

Copy: Warren Madden, Scott Dahl, Don Kockler, Mary Pink, and Frank Nogel

Re: Recap of the ISUAA's MBNA Affinity Credit Card Program’s Marketing Plan
with and Payment Schedule to the ISU Department of Athletics

Please accept my thanks for the time Mary, Frank, and you provided to Scott, Don and
me on Wed., Oct. 20, 2004, to discuss the marketing plan and payment schedule for the
MBNA affinity credit card program. I am excited about the opportunities a more active
partnership with the Athletic Departinent regarding this program will bring to both of
our organizations — 2 chance to increase the number of active card users and carriers
thus yielding increased revenues. This letter will serve as a summary of what we
tentatively agreed on at the Oct, 20 meeting as it relates to the ISUAA’s upcoming
MBNA, contract extension.

It is important that we all keep in mind that the final marketing agreement and payment
schedule between the ISUAA and the ISUDA will not be drawn up until the ISUAA,
finalizes its contract extension with MBNA. The marketing agreement and payment
schedule between the ISUAA and the ISUDA will contain language explaining the
exclusivity of this atrangement as well as provide details about what services the
ISUDA will be expected to provide. :

This agreement W111 be effective begmmng July 1, 2005, and continuing ﬂn‘ough June
30, 2012. _ -

The following chart summarizes the Oct. 20 agreed upon payments the ISUDA would
receive from the ISUAA during the terms of this 2006 - 2012 marketing agreement:
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Payment Date | MBNA ISUAA | Guaranteed | Bonus Base | ISUAA
- | Guaranteed | % paid . | Amount payment to
Royaltyto | to paid ro the ISUDA
1SUAA ISUDA |ISUDA over the
: . ' _ base

January 15, | $500,0000 |8.00 540,000 $500,000 | 50% of
2006 Royalty
January 15, | $500000 | 8.00 $40,000 $500,000 50% of
2007 Royalty
January 15, | $500,000 | 8.00 $40,000 $500,000 | 50% of
2008 Royalty
January 15, | $515,000 |8.00 $41,200 $515,000 | 50% of
2009 : Royalty
January 15, $525,000 |8.00 $42,000 $525,000 50% of
2010 Royalty
Jannary 15, | $325,000 |8.00 $42,000 $525,000 |50% of
2011 Royalty
Yanuary 15, | $525,000 |8.00 $42,000 $525,000 |50% of
2012 : Royalty

The columon titled “Guaranteed Amount paid to ISUDA” represents the total annual
royalty amounts the ISUDA would receive from the ISUAA over the life of this
contract. The column titled “ISUAA payment to the ISUDA over the base” reflects the
percent of the annual royalty amount the ISUAA. will share with the ISUDA. from
MBENA royalties the ISUAA receives above the amount reflected in the column titled
“Bonus Base.”

Please take a moment and review carefully this docment and verify that this is the
arrangement we agreed upon by signing the bottom of the two letters and returning both

letters to me for my signature. Upon receipt of the signed copies, I will sign them and
return one of the letters to you for your file.

The ISUAA expects to receive the first draft of the MBNA contract extension within the
next couple of weeks. I will keep you informed as to how we progress with this
process.

Otmce again, thank you for extending your partnership with the ISUAA on this program.
The YSUAA staff and I lpok forward to many more years of this affinity program

serving Iowa State University and its students and alumni. We also look forward to
more partnerships with you and your department.
Thaunks, Bruce,

Sincerely,

Jeff Johnson
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By my signature below, I agree to the contents of this document:

Bruce Van De Velde Date
Director of Intercollegiate Athletics
Towa State University Athletic Department

President
Towa State University Altni Association
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To:

A

[OWA STATE UNIVERSITY

ASSOCIATION

Fisher-Nickell Hall
214 Richardson Ct.
Ames, [IA 50011-1370

‘Phone: 515-294-9529
Fax: 515-294-9402

Paul Tanaka 294-1799

From :____ Scoti Dahl, Director of Membership and Marketing

# of pages, including cover sheet y' ‘

>

Please send reply.

For your information; no reply necessary.
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